
11.. AA ppaayy ddaayy oorr cchheecckk ccaasshhiinngg llooaann iiss nnoott aass
ssiimmppllee aanndd hhaassssllee ffrreeee aass tthhee lleennddeerrss
aaddvveerrttiissee iitt ttoo bbee..

Radio and television advertisements give
consumers the impression that a pay day loan is
a quick and easy answer to their complicated,
short term debt problem or a quick and easy
way to pick up a few extra dollars.  After reading
this pamphlet, you will find there is a great deal
more to a pay day loan than those
advertisements reveal.

22.. TThhee aassttrroonnoommiiccaallllyy hhiigghh iinntteerreesstt rraattee..

The interest rates are between 264% and
1,000%.

33.. HHiigghh ppaayymmeennttss dduuee wwiitthhiinn ddaayyss ooff ssiiggnniinngg tthhee
llooaann..

If you get the "cheap" interest rate and borrow
only $500.00 today, you will owe $610.00 just
two weeks later.  If you can not make that high
payment.....See #4.

44.. IIff yyoouu ddoo nnoott mmaakkee tthhee ppaayymmeennttss sseevveerraall
tthhiinnggss ccaann hhaappppeenn,, nnoonnee aarree ggoooodd..

If you can not make the high payments, the
company may automatically debit your
bank/credit union account, potentially causing
other checks to bounce.  Your bank/credit union
will  charge you fees and other stores will also
charge you for bouncing checks with them and
may file complaints
with the State Attorney's
Office because of the
bounced checks.

55.. EExxttrraa,, iilllleeggaall ffeeeess aanndd ccoossttss aarree oofftteenn
cchhaarrggeedd.. 

Although it is illegal for pay day lenders to
charge fees and costs over and above the high
interest already allowed, some of them still do.
How do they do this?  

If you do not have the money in the account, the
lender may keep "hitting" your account  multiple
times causing your bank/credit union to charge
you a fee each time.  In addition to the
bank/credit union charge the lender will
increase the amount you owe to them.     

66.. CCoommppoouunnddiinngg iinntteerreesstt..

Some lenders "compound" (charge interest on
interest) interest over and above the triple figure
interest rates they already charge.  In other
words they add "renewal" fees and other illegal
charges to the amount you owe.  This can raise
interest rates to over 1,000% and the higher the
interest, the more difficult it is to pay the loan
off.   

77.. SSoommee ppeeooppllee wwiillll bbee ffoorrcceedd ttoo ggoo ttoo aannootthheerr
ppaayy ddaayy lleennddeerr ttoo ppaayy ooffff yyoouurr llooaann bbeeccaauussee
iitt iiss dduuee ssoo ssoooonn aafftteerr yyoouu ttaakkee iitt oouutt..

A problem with these loans is that you must
repay the entire loan within a short time after
you take it out. Most of us wouldn't have the
money to do this.  Because lenders threaten to
call the sheriff or automatically debit your
bank/credit union account, many people are
forced to take out another loan to pay off the
old one.  The amount of this loan will have to be
higher than your previous loan because you will
have to pay off your old loan along with a lot of
extra fees.  Often borrowers get caught in a trap
of having to pay several pay day lenders at one
time just to stay ahead of collectors. 

88.. YYoouu aarree ttrraappppeedd iinn aa hhiigghh ccoosstt//hhiigghh iinntteerreesstt
llooaann bbyy lleennddeerr tthhrreeaattss ooff ccrriimmiinnaall
pprroosseeccuuttiioonn..

Because people do not want to bounce checks
and certainly do not want to be threatened with
prosecution, people often turn to other pay day
lenders to pay off their old loans.  This can lead
to a downward debt cycle from which you can
not recover.  Each successive loan will have to
be for greater amounts of money because of all
of the fees added to the old loan you are paying
off. 

99.. LLeennddeerrss ppuutt ccllaauusseess iinn tthheeiirr llooaann ddooccuummeennttss
wwhhiicchh kkeeeepp yyoouu ffrroomm ssuuiinngg tthheemm iiff tthheeyy ddoo
ssoommeetthhiinngg iilllleeggaall..

Because pay day lenders have been sued a lot
for their tactics, they have begun to put clauses
in their contracts which take away the
consumers right to sue them if the lender does
something illegal.  This means the pay day
lenders can do everything they want to make
you pay the money without concern they will be
sued for illegal practices. 

1100..YYoouu mmaayy hhaavvee ootthheerr cchhooiicceess wwhhiicchh aarree mmuucchh
cchheeaappeerr aanndd bbeetttteerr ffoorr yyoouurr ssppeecciiffiicc llooaann
nneeeeddss..

Don't sign a pay day loan contract impulsively!
Before signing a pay day loan contract, always
read the fine print, ask questions, and weigh the
advantages and disadvantages very carefully.
Explore your other loan options.  If you are
having trouble making rent or other important
payments, contact the non-profit, Consumer
Credit Counseling Service.  This organization
provides budget counseling and may be able to
assist you in resolving credit problems.  See
phone numbers on back of pamphlet.



WHY BORROW
TROUBLE??

10 RREASONS NNOT TTO
SIGN AA PPAY DDAY OOR  

CHECK CCASHING LLOAN

If it sounds too good to be true,
it isn’t true!

Consumer CCredit CCounseling SService
of MMid-FFlorida
P. O. Box 4110

Ocala, FL 34478-4110
1-8800-2245-11865

Chiefland 352-493-9100
Gainesville 352-371-2227
Lake City 386-755-5350
Starke 904-964-1444

WWHHAATT IISS AA PPAAYY DDAAYY OORR CCHHEECCKK
CCAASSHHIINNGG LLOOAANN

A PAY DAY LOAN or CHECK
CASHING loan are short term, small loans
based upon your promise to pay on your
next pay day.  This is a promise which is
supported by a post-dated check you write to
the lender.

These loans usually require repayment in a
couple of weeks.  

A CHECK CASHER is a company which
will charge you a high fee to cash your pay
check or Social Security check.  The terms
"pay day loan" and "check cashing loan"
will be discussed interchangeably.

Regardless of what you call it, all of these
transactions require you to pay really high
fees and costs.  In "interest rate" language
the rates start as high as 361% and can go as
high as 1,000%.  

NOTE: This is an informational brochure.  It
cannot cover all cases and cannot replace
advice from a lawyer.  State laws may
change from time to time.

Serving 17 Counties
Alachua • Baker • Bradford

Clay • Columbia • Dixie • Duval
Gilchrist • Hamilton • Lafayette

Levy • Madison • Nassau • St. Johns
Suwannee • Taylor • Union

Gainesville
901 N.W. 8th Ave, Siuite D-5

Gainesville, FL 32601
352/372-0519

Serving Alachua, Baker, Bradford, Gilchrist,
Levy and Union Counties
toll-free 1-800-372-0936

Lake City
334 N.W. Lake City Avenue

Post Office Drawer 3067
Lake City, FL 32056-3067

386/752-5960
Serving Columbia, Dixie, Hamilton, Lafayette,

Madison, Suwannee and Taylor Counties
toll-free 1-800-495-0039

Jacksonville
126 W. Adams Street, 7th Floor

Jacksonville, FL 32202
386/752-5960

Serving Clay, Duval, Nassau and St. Johns Counties
toll-free 1-866-256-8091

The Florida Bar Foundation, with funds provided by
Florida’s Interest on Trust Accounts Program,

provides support for this  program.

This pamphlet was prepared by
Three Rivers Legal Services

with information provided by the
Northeast Florida Consumer Council and

Jacksonville Area Legal Aid, Inc.


